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. „ 29 September 

i.A/1'R 

chief, m A 

f 25X1A5a1 

Heed for ^^Hirojoct, Oomreur&gt Take-over and ^^pn oaiQ itestoufei ;; 11 
of Eastern Kqrope 


1. The Services Division la in need of np-to-date analysis of 
economic development of areas under Soviet control lor use in its 
economic research i ro.raB as follows ? 

a. To {awifl# information and analysis aoout ecwoaic 
integration of the ‘Satellite ocnnordoe with each other and 
Tdth the USSR leading to a proposed office-wide project 
addressed to the following intelligence problea®* 

(1) The extont and method of Soviet control over 
Satellite oocnoalas. 

(2) ‘-lie present and indicated future economic 
integration of Satellite economise , 

(3) The character, m gsitude, and control of Infra— 
Hoc and Eaat-^est trade and financial activities, 

b. To provide infoxvatica and analysis eonoemin.; ; the 
character and magnitude of economic growth. (particularly in 
the services sector) of countries rr ich use planning, to 
achieve economic goals. It is felt that a comparison of a 
Soviet-inspired oconOEiic plan with one mad© oarlior for 
Hastens Europe by K, Mandelbaum ( The .^d^ triall;:aiign - .or 
Ba ckwar d Areas. Oxford, Dasil XLac’cwoIl, l^ig) would prove 
valuable incsta OisMag trends in economic growth of a 
Soviet econcssic model leading to estimates concerning future 
diameter and ma.piitude of the sarvieoa sector of a Soviet 

t pe economy, 

Hr, Mandelbaum presented proposed solutions and 
es tima tes to two problems of interest to the Services 
Division. They arcs 

(1) 4® effect of industrialiaation m the character 
and raa uitude of the services sector, 

(2) The relocation and training of an industrial 
la cor fhrcc and t e effect of indxsstrUUsation on the 
agricultural labor fore©. 
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'Hie Mandelbat® aodel ms based ok historical date and 
conventional ecmcaaio rationale and the coiriarison with planned 
and actual perfemaaoe of the Soviet-type econcqy involved in the 
Spulber project should lead to sam valuable basic insight® into 
the workings of this type of economy, 

c» i*o provide analytical and research techniques for research 
ancl. analysis of tee services sector of tee ISiSE. The study of 
the Soviet type ©oononies of Eastern Europe should provide a r.sic 
r^thodoloyy for use in Project UO.l ( the Development of the 
Services Sector of the Soviet Bcctme^T .' ‘ 


ihe sec ti csss of the 


25X1 A5a1 

report which 


sd.ll b© of value 


in tho above internal project are those concerned with the 
dynamics of nations lisa 'ion, the collec tivisatioa of a rieulture, 
capital formation* and the mna .eriaj^gejuteques of soviet type 
economies. It is ejected that the H^indy will provide 25X1 A5a1 
techniques and method® of research oriented toward this type of 
economy teich will be applicable to other econesies of the sane 
type# 


25X1A5a1 

It is felt teat 1» 

the most logical person to onlays in this study for the following 
reasons t 


a, Me is on© of the asst knowledgeable people about 
the Eastern European Satellites in the IS* 

b, lie has excellent knoidedge concorniny sources of 
information on the area, 

c, lia has the lan .uaue competence necessary to oxnioit 
25X1 A5a1 ■ So ’ UMes fros the 



ISMsjac 


25X1 A9a 
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